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UNESCO examines global financial crisis
The UNESCO Management of Social Transformations (MOST) programme examined the impact of the global financial crisis (GFC) in its recent meeting in Paris. ICSW was represented by Charles Abbey – ICSW Vice President and Denys Correll – ICSW Executive Director. 
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ICSW delegates with Zola S. Skweyiya, Former Minister of Social Development of South Africa who was President of the Intergovernmental Council of the MOST Programme from 2005 to 2009. 
Part of the MOST mission is to create a nexus between research, policy and practice. ICSW supports this mission. 

Professor Zaki Laidi presented the keynote address. He said it was too early to tell what the consequences and impact of the global financial crisis will be on the role of the state. “We don’t know what type of crisis we are dealing with. We don’t know what is going on. We are at a critical point where there is a confluence of a financial crisis and an environmental crisis. We don’t know if this is a turning point.” Professor Laidi suggested that the current global governance institutions are inadequate to meet the current challenge. The first signs of this are the demise of G8 and the rise of G20. The nub of the debate is that more governments want a say in global governance.

Pierre Sanè, who is in charge of the MOST programme, spoke of the interconnection of social, fiscal and economic factors in the current crisis and the need to focus on the most vulnerable – those people living in developing countries. 

Katja Hujo Research Coordinator at the UN Research Institute for Social Development outlined the impact of the GFC on developing countries. Ms. Hujo then went on to look at four areas of social policy responses. The first area was health and education where she spoke of maintaining and expanding social infrastructure in health, education and care services which would creates job opportunities for women who are suffering more than men in this GFC. The second area was investment in water, sanitation, transportation, housing etc which all have beneficial impacts on health. The third area was social protection where governments should expand and create cash transfer and employment programmes with wider eligibility conditions, increased amounts of benefit or increasing their duration. Fourth was the expansion of labour market policies by combining short-term with long term measures. 
Ms Hujo spoke of six areas where governments could go beyond short term responses. First, create affordable and accessible social services (health, education, water/sanitation etc.) for all; second to protect people against income loss (social insurance and assistance) and poverty; third to protect and promote employment (decent work); fourth to adopt a smart targeting approach by having special support schemes for excluded and vulnerable groups (this complements universal programmes); fifth to have the state resume its role in providing public goods and increase state capacity; and sixth to create sustainable and fair financing schemes. Ms Hujo reinforced points made by Pierre Sanè talking of transformative social policy contributing to economic development, social cohesion and empowerment of people.
Mr. Harjeet Singh, Under Secretary of Policy Division Malaysia in the Ministry of Women, Family and Community Development provided some inspirational comments on the measures Malaysia have implemented to counteract the social consequences of the GFC. The impact on Malaysia includes a decline in exports, a fall in commodity prices (gas, oil and palm oil), a fall in FDI (Foreign Direct Investment) and a decline in the stock exchange. Stimulus measures are aimed to reduce unemployment and ease the burden on the most vulnerable. The Social Safety Net has been expanded by increasing the allowable household monthly income. This measure is expected to result in the number of eligible households to rise from 54,000 to 110,000 and a rise from 14,000 to 40,000 of elderly citizens who will become eligible. The ministry launched a project in October 2008 to identify those in need of welfare assistance. There are three types of assistance. First, financial aid for the commercially unproductive group including seniors and single mothers; second, incentives for the productive group e.g. farmers who produce more rice will receive more incentives; and third, subsidies to reduce the cost of living increases on petrol, rice, sugar, flour and cooking oil.

The Latin American perspective was presented by Mr. Martin Hopenhayn, Director of Social Development Economic Commission for Latin America and the Caribbean (ECLAC). In his speech Mr Hopenhayn, examined the global financial crisis from a social point of view which he sees as the “tip of the iceberg”. There are a multitude of other consequences. Ideologies that supported the privatisation of services have predominated in Latin America over the last decades. The Washington consensus once seen as the only economic model is now questionable as the sole economic model.
Mr Hopenhayn maintains that financial self regulation of the market will not go further, saying: “it does not work.” In the past twenty years, exclusion played a dominant role. During that time, Latin America has paid a high price on environmental and social protection. The Washington Consensus has left a huge divide in social protection with huge inequalities. 

Pierre Sanè summed up the feelings of many in the conference. He is alarmed that due to the GFC donor governments will not meet their commitments to Official Development Assistance (ODA). These governments were not even meeting the targets before the crisis. The governments used public money to bail out banks which has reduced money available for other expenditure including ODA. Governments in developing countries are experiencing reduced revenues because of the GFC. The only thing that will prevent the reduction in ODA is popular mobilisation. The questions we need to ask are: Will children have education? Will people have access to health care?
The response to the GFC must involve civil society organisations and thus enable people to feel empowered. This leads to the core aim of the MOST programme which is to strengthen research/policy linkages. The complementarities between UN agencies need to be strengthened. We can all learn through the exchange of good practices and good initiatives e.g. Ecuador, Malaysia and Jordan. We need to strengthen regional cooperation and cooperation between regions.

For more information on the MOST Programme visit UNESCO's MOST Programme http://portal.unesco.org/shs/en/ev.php-URL_ID=3511&URL_DO=DO_TOPIC&URL_SECTION=201.html
For a film on the MOST Programme Watch the film “MOST: A "think tank" for nations”
World Bank position on social protection condemned 
Even though most, if not all, UN agencies have supported the push for universal social protection in every country, the International Trade Union Confederation denounced the World Bank for its stand on social protection. The ICTU said in a statement in September: “Even though the World Bank has endorsed improved social safety nets to protect the millions of workers who have lost their jobs due to the global economic crisis, the latest edition of the Bank’s highest circulation publication discourages countries from adopting social protection schemes by designating governments that do so as anti-business. Doing Business 2010, launched on 9th September 2009 by the World Bank, also recommends that countries should reduce severance pay for dismissed workers and reduce or eliminate requirements for prior notice about job cuts. For the full statement visit http://www.ituc-csi.org/spip.php?article4275
OECD Development Assistance Committee speaks out on conflict 
The October 2009 DACnews focuses on Conflict and dialogue: What can the development community do better? The DACnews takes a look at how the reality of conflict impinges on development and vice versa. It also focuses on the growing complexity of the development landscape and how increasing dialogue is helping to build a road on common ground.
Topics covered include: 
· Challenges and opportunities in the Central African Republic 
The situation in the Central African Republic (CAR) is too disturbing for donors to ignore. Yet its chronic, complex and deep-seated nature makes it difficult to identify a straightforward response that will have a fair chance of success. The DAC, through its International Network on Conflict and Fragility (INCAF) is preparing a report on CAR as part of the Fragile States Principles Monitoring Survey. Read more…
· Armed violence and development 
The United Nations Secretary-General's report “Promoting Development through the Reduction and Prevention of Armed Violence” cites increasing evidence on the complex ways in which armed violence acts as both a cause and consequence of underdevelopment. It recognises and draws from the armed violence reduction work underway in the DAC. Read more… www.oecd.org/dac/newsletter.
New Head of UN Research Institute for Social Development
UN Secretary-General, Ban Ki-moon, has appointed Dr. Sarah Cook as the new Director of UNRISD. Dr. Cook, who joins UNRISD from the UK Institute of Development Studies, is a development economist and China specialist whose recent work has included research on social protection in Asia, social welfare in rural China, the informalization of employment and the gender impacts of economic reform. She is the first British national to take the helm at UNRISD. ICSW extends its congratulations to Dr. Cook and looks forward to working with her and learning of the directions she will set for UNRISD.
Global Governance 

The Friedrich Ebert Foundation has issued a briefing paper by Marc Saxer, “The Comeback of Global Governance. Ways out of the crisis of multilateral structures” DoG Briefing Paper N°4, FES Berlin, April 2009. After years of crisis, in the face of genuine global problems the climate seems to be changing in favour of global governance. Marc Saxer provides an overview of recent major reform initiatives, but also warns against exaggerated optimism. The author identifies the lack of representativeness and effectiveness of multilateral structures along with differing conceptions of global governance among key actors as the main obstacles to overcome the crisis and advocates for a more realistic reform approach for the multilateral architecture.  This Briefing Paper N° 4 can be found directly at http://library.fes.de/pdf-files/iez/global/06319.pdf. 
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